Minde Katelec Electronics Services Private Fimited
Balarce Sheet as o 31 March 2021

(Al amrmnts im indlan R Inkhs, imless ntherwise slatad)
CIN No. - U35999DL2017PTC315486

Pacrteuisrs Note Asat As at
31 Marsh 2021 31 Merch 2020
ASSETS
Nom-Curreat Assess
Property, plant and equipmen| 1A 1.743,08 1,884.99
Capitel work-in-progress 4A . 255
Right-of-uew asscs 4C 1,365,97 1,744 .48
[ntangible assety 4B 1839 19.69
Deferred tax sssets (oet) 3] . -
Income tx s9sets (net) [ 9.74 B.50
Other noa-curren dssets ? 31.51 3245
Tetal New-Current Assets 316569 3,3ns
Covreng Asses
Taventodes ] 2,719.05 L1077
Flnancis assets
Trade receivables 9 1,515.67 T73.45
Camh and cash equivalents 10 35.19 53.00
Otirer belences with banks 11 .55 76,63
Other finmcial assets 12 165.25 165 85
Other crent assets 7 84522 71099
Totel Curreat Assehy 542154 1ER7.74
EQUITY AND LIARLITIES
Lquity
Esqeity share capital 13 3,507.00 1,507.00
Othrer oquity 14 (2,714.14) (1,950.84)
Totul Equaity 7925 (453.84)
Liabilities
Nea-carvest linbilifes
Finsacie) liabilities
Bamowings 15 £90.57 1,130.30
Lease liabilities 16 1,702.38 1,919.03
Provisions 17 48.41 2558
Tetal Nea-Curreat Lisbilities 2,641.36 3,0749
Current Limbilities
Financial lisbilities
Barrowings 15 B27.15 1,510.76
Trede puysbies 18
(a) Total outsaunding dues of micro 391002 &8.18
(b} Touml cutstanding dues of creditors other than micro 3,559.55 1,854 51
Orber fomocinl lisbikities 19 35823 529.17
Other cumeut liabilities 20 14.61 1536
Provisions 7 2.88 1_1s
Tetal Current Linblljtics 515341 397973
TOTAL EQUITIES AND LIABILITIES 5783 £.600.30
Siguificast acosvating pelcirs 3
The notes refiresd to sbove form am insegral part of the financial setements
‘A5 par oar repoct of even dute sitached 3
For BSR & Co LLP Fer and on bebvalf of the Bosnd
Chartered Acxowriants lec Electronices Servica Private Limited
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Miada Kstolec Electronics Services Private Limited
Cash Flow Saieonent (or the year ended 31 Mareh 2021
{All amounts in [ndian Ry, lakhs, unless otherwise stated)
CIN No, - U35999DL2017PTC315486

Partieulsrs For the year ended For the yesr ended
= 31 March 2021 31 Mareh 2029
CASH FLOWS FROM OPERATING ACTIVITIES :
Loss before tax (758.14) (1,230.46)
Adjossocnis for:
Depreciation and smoctization enpense 514,52 391,64
Finance costs 350.86 475,04
Interest incams on fixed deposits and mx mﬁnd (4.95) (5.98)
Interest - Uawinding of di on ity deposi 0.36) (0.56)
Unrealised gain/ (Ioss) an forsign evrency ﬂucmanous (ner) (90.12) 104.48
71995 964.62
Operuting (loas) befsre werking capital changes 218t (265.39)
Working capital adjwstments <
Dy f {} ) in other financial assets 0.59 016
Dx / (h ) in trade receivabl (74222) (477.88)
D U ) im i i (1.67132) (496 9R)
Necrewse’ (Increese) in other assets (13324) (7047
lnnuzl (Da:rense) in trade payables 2,117.99 1,178.61
/ (D ) m other fu inl linbiliticy 6T 1132
L / (D in provisi 2937 1075
Increase/ (Decreasc) in other carveut Lishilities {0.79) 19,13
(39L37) 15200
Cask geaerated used in operations {371.08) {113.349)
Income taxes paid (0.84) (15.73)
Net Cavb flows wsed im operuting sctivities (A) (37199 (129.57)
CASH FLOWS FROM INVESTING ACTIVITIES :
Purchase of property, plant and equipment and capital wock-in-progr (404.97) (1,122.80)
Purchase of intangible asscts - (5.52)
Govermment grant received - 178.20
Fined deposits made (81,55) (76.63)
Fixed deposits sncushed 76.63 71.60
Interest an income tax refund 0.27 0.57
Toterest received an fixed deposits 4.68 5.41
Net cash used in javestiog activities (B) (484.94) (94947
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from share capitai 2,000.00 -
Repayment of lease lizbilities (98.40) (L18,50)
Repayvens of long term bocowing (739.13) {841.90)
Proceeds from long rerm borow ing - 1,807.00
Finance coss 21932 (285.43)
Netcash d from Gnancing activites (C) 942.55 61,17
Netincrease/ (decresse) o cash amd cash equivalests{A+B+C) Eﬂ (587.837)
Cab and cash equivaleats at the begiuning of the yexr (957.67) (439.30)
Cash and cash equivalents as at closisg (TNI96) P5T6T)
Balances with benks:
- 9N curtent accounts 35.19 53.09
- Bank overdraft (827.15) (1,010.76)
Cash md eash equivalears a¢ the end of the year (791.96) (957,67
Note: The Cosh flow stsiement hus been prepared under the indirect method as set out in Indisn A ing Standeed-7 on § of Cash flgws as

notified under section 133 of the Companies Act, 2013.

The Rotes refered to abave form an integral part of the financial statsments,

As per our report of even date sttached
For BSR & Co. LLP For and on behall of the Board
Chartered Accowrtants Minda K Electronics Services Private Limited
Firm's Regizration No.: 101248W/ W-100022 7
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Mioda Kntolec Electronics Services Private Limited

Statemeat of Profit and Loss for the year eaded 31 March 2021

(All amounts in Indian Rs. lakhs, unless otherwise stated)
CIN No. - U35999DL2017PTC313486

Particulars Note  For the year ended For the year ended
31 Mareh 2021 31 March 2020

Tocome —_—
Revenue Froim operaticns 2! 10,571.39 7,528.72
Other income »n 33.33 6.54
Total income 10,604.72 7.5358.26
Expenses
Cost of materials consumed 23 9,108.07 6,585.59
Puvchase of stock in trade 24 24358 170.34
Changes [ investories of finished goods and work in progress 25 (157.89) 9.67)
Employee benefit exp 2% 519.47 368.14
Finance costs ‘ 27 360.86 475.04
Depreciation and amostization expense 28 51452 391.64
Otber expenses 29 71425 784.64
Total expenses 11.362.86 8,765.72
(Loss) before tax {758.14) (1,230.46)
Tax expense

Current tax - -

Tax adjustent pertaining to previous years . (17.33;
Total tax expense - (1733)
(Loss) for the year (758.14) (1,213.13)
Other comprehensive income/(Jass)
ttems that will sot be reclassified subsequeatly to profit or loss

Remeasurements of defined benefit plan 34 4.34 547
Other comprebeasive ineome/{loss) 4.84 5.47
Total compreheasive incone (733.30) (1,207.66)
Basic earnimgs/ (loss) per share (in Rs.) 32 (2.45) (8.05)
(Face value of Rs. [0 per share)
Diluted earzings/ (loss) per share (i Rs.) 32 (249 (8.05)
(Face value of Rs. 10 per share)
Significant accountingz policies 3
The notes refered to 2bove form an intzgral pert of the financial statemennts.
As per our report of even date attached '
For BSR& Ce. LLP For and on behalf of the Board
Chariered Accomntamis

Firm's Registration Na.: 101248W/ W-100022
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Minda Katolec Electronics Services Private Limited

Statement of Changes in equity for the year ended 31 March 2021
(All amounts in Indian Rs, lakhs, unless otherwise stated)

CIN No. - UIS999DL2017PTC315486

(a) Equity share capital (refer mote 13)

Equity shares of Rs. 10 each issued, subscribed and fully paid

Particulars No. of Shares Amount
Balaace a1 at 1 April 2019 15,070,000 1,507.00
Issue of share capital - -
Balance as at 31 Mareh 2020 15,076,000 1,507.00
Issue of share capital® 20,000,000 2,000.00
Balance as at 31 March 2021 35,070,000 3,507.00

*“The Company issued 2,00,00,000 fully paid equity sharce of Gice value uff 10 eusch on rights basis to eligiblo equity sharoholders of the Company for

cash at a price 0f¥10 per fully paid shares as on 9 June 2021 (record date).

(b) Other equity (refer note 14)

Particalars | Reserves and Surplus | Other comprehensive Total equity
mcome
Surplus/(loss) in the | Remeasurement gain /
Statement of Profit and | (loss) of defined beaefit
Loss plan

Balance as at 1 April 2019 (649.63) - (649.63)
Loss for the pertod (1,213.13) - (1.213.13)
Lease adjustment as per Ind AS 116 (103.55) . (103.55)
Other compreheusive income/ (losses) - 547 547
Transfer of other comprehensive income | 5.4 (5.47) -
Balauce as at 31 March 2020 | (1,960.34) - (1,960.84)
Loss for the period | (758.14)f - (758.14)
Other comprehensive incorae/ (losses) | 4.84 4.84
Transfer of other comprehensive income | 484 (4.84) =
Balance us at 31 March 2021 | 2.714.14) - (2,714.14)
Significant accounting policies 3

The notes referred to above form an integral part of the financial statements.

As per our report of even date attached
For BSR&Ce LLP

Chartered Accountants
Fimm's Registration No.: 101248W/ W-100022
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Kanika Kohli xmi Kant Misra
Partner anaging Director
Membership No: 511565 DIN: 02398043
Place: New Delhi '/ Place: Pune

Date: 10 Tune 2021
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Divyank Garg
Chief Financial Officer
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Date: 10 June 2021

For and on behalf of the Board
Mimda Katolec Electronics Services Private Limited
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Masahiro Uda
Director
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Date: 10 June 2021
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Company Secretary
M. No.: A50154

Place: Gurugrem
Date: 10 June 2021



Minda Katolec Electronics Services Private Limited
Notes to the financial statements for the year ended 31 March 2021

1. Corporate information
Minda Katolec Electronics Servicas Private Limited (“the Company™) is a private limited company incorporated
on 03 April 2017 under the provisions of the Companies Act, 2013. The Company is a joint venture between
Minda Industries Limited and Katolec Corporation (Japan). The Company is primarily involved in the
manufacturing of auto components including electrical parts and its accessories.
The registered office of the Company is located at B-64/1, Wazirpur Industrial Area, Delhi - 110052.

The financial statement of the com:pany for the year ended March 31, 2021 are authorised for issue in accordance
with a resolution of the Board of Directors on 10 June 2021.

2. Basis of preparation

(a) Statement of compliance
The financial statements of the Company have been prepared in accordance with the Indian Accounting
Standards (‘Ind AS”) specified in the Companies (Indian Accounting Standards) Rules, 2015 (as amended)

under Section 133 of the Companies Act 203 (the “accounting principles generally accepted in India™).

The financial statements for the year ended 31 March 2021 have been prepared as per the requirements of
Schedule IIT of the Companies Act, 2013.

The accounting policies are applied consistently to all the pericds presented in the financial statements.

Details of the Company’s accounting policies are included in Note 3.

(b) Functional and presentation currency

These financial statements are presented in Indian rupees (), which is also the Company’s functional currency.
All amounts have been rounded-off to the nearest lakhs up to two place of decimal, unless otherwise indicated.

(c) Basis of measurement

The financial statements have been prepared in accordance with the historical cost basis except for the following

items:
| Items Measurement Basis o -“I
| i Present value of defined benefit
| /
I(a) Net defined benefit (asset)/ liability obligations
{b) Other financial assets and liabilitics Amortised cost |

(d) Use-of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and assumptions that

affect the application 0f accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongaing basis. Revisions to accounting estimates are
recognized prospectively.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of
items which are more likely to be materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed. Detailed information zbout each of these estimates and judgements is

included in relevant notes together with information about the basis of calculation for each affected line item in
the financial statements.

,"’r.i-‘;""\.
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Minda Katolec Electronics Services Private Limited
Notes to the financial statements for the year ended 31 March 2021

Critical estimates and judgements
The areas involving critical estimates or judgements are:
- Estimation of income tax (current and deferred) — Note 30 and 31

Significant judgments are involved in determining the provision for income taxes including judgment
on whether tax positions are probable of being sustained in tax assessments. A tax assessment can
involve complex issues, which can only be resolved over extended time periods.

- Estimated useful life of intangible assets — Note 4B

The Company amortizes intangible assets on a straight-line basis over estimated useful lives of the
assets. The useful life is estimated based on a number of factors including the effects of obsolescence,
demand, competition and other economic factors such as the stability of the industry and known
technological advances and the level of maintenance expenditures required to obtain the expected
future cash flows from the assets. The estimated useful life is reviewed at least annualty.

- Estimated useful life and residual value of property, plant and equipment-Note 4A

The Company depreciates property, plant and equipment on a straight-line basis over estimated useful
lives of the assets except certain plant and equipment on which depreciation is provided on written
down value basis. The charge in respect of periodic depreciation is derived based on an estimate of an
asset’s expected useful life and the expected residual value at the end of its life. The life is based on
historical experience with similar assets as well as anticipation of future events, which may impact
their life, such as changes in technology. The estimated useful life is reviewed at least annualty.

- Estimation of defined benefit obligation — Note 34

The cost of the defined benefit plans, compensated absences and the present value of the defined
benefit obligations are based on actuarial valuation using the projected unit credit method. An actuarial
valuation involves making various assumptions that may differ from actual developments in the future.
These include the determination of the discount rate; future salary increases and mortality rates. Due
to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

(e) Measurement of fair values

A number of the Company’s accounting policies and disclosures require measurement of fair values, for both
financial and non-financial assets and liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:-

- Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities,

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.c. as prices) or indirectly (i.c. derived from prices)

- Level 3 inputs for the asset or liability that are not based on observable market data (unobservable inputs)

When measuring the fair value of an asset or liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorised in its entirely in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period
during which the changes have occurred.

NS
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Minda Katolec Electronics Services Private Limited
Notes to the financial statements for the year ended 31 March 2021

(f) Current versus nen-current classification

The Company presents assets and liabilities in the Balance Sheet based on current / non-current classification as
per the operating cycle. Operating cycle is the time between the acquisition of assets for processing and their
realisation in cash or cash equivalents. The Company has determined its operating cycle as 12 months for the
purpose of classification of its assets and liability as current and non-current.

An asset is classified as current when it is:

a)
b)
c)
d)

Expected to be realized or intended to be sold or consumed in normal operating cycle,

Held primarily for the purpose of trading,

Expected to be realized within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

a)
b)
©)
d)

It is expected to be settled in normal operating cycle,
It is held primarily for the purpose of trading,
It is due to be settled within twelve months after the reportng period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

3. Significant accounting policies

i

Foreign currency transactions

Initial recognition and settlement

Foreign currency transactions are translated into the functional currency of the Company using the
exchange rates at the dates of' the transactions or an average rate if the average rate approximates the
actual rate at the date of the transaction. Foreign exchange gains and losses resulting from the settlement
of such fransactions are generally recognised in the statement of profit or loss.

Measurement at reporting date

Monetary assets and liabilities denominated in foreign currencies are translared into the functional
currency at the exchange rate at the reporting date. Non-moanetary assets and liabilities that are measured
art fair value in a foreign currency are translated into the functional currency at the exchange rate when
the fair value was determired. Non-monetary assets and liabilities that are measured based on historical
cost in a foreign currency are translated at the exchange rate at the date of the transaction. Exchange
differences are recognized in the statement of profit or loss.

b. Financial instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity and a
financial liability or equity instruments of another entity




Minda Katolec Electronics Services Private Limited
Notes to the financial statements for the year ended 31 March 2021

i. Recognition and initial measurement

Trade receivables are initially recognized when they are originated. All other financial assets and financial
liabilities are initially recognized when the Company becomes a party to the contractual provisions of the
instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

ii. Classification and subsequent measurement

Financial assets
On initial recognition, a financial asset is classified as measured at:

a. Amortised cost:- These assets are subsequently measured at amortized cost using the effective
interest method. The amortized cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognized in profit and loss.

Any gain or loss or derecognition is are recognized in profit or loss.

b. FVTPL :- These assets are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognized in profit or loss. Financial assets are not reclassified
subsequent to their initial recognition, except if and in the period the Company changes its business
model for managing financial assets.

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:

— The asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL.,

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognized in the Statement of profit or loss.

Financial assets at amortized cost: These assets are subsequently measured at amortized cost using the
effective interest method. The amortized cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognized in the Statement of profit or loss. Any gain or
loss on derecognition is recognized in the Statement of profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified
as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including
any interest expense, are recognized in profit or loss. Other financial liabilities are subsequently measured
at amortized cost using the effective interest method. [nterest expense and foreign exchange gains and losses




Minda Katolec Electronics Services Private Limited
Notes to the financial statements for the year ended 31 March 2021

are recognized in the statement of profit or loss. Any gain o: loss on derecognition is also recognized in the
Statement of profit or loss.

jii. Derecognition

Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
company neither transfers nor retains substantially all of the risks and rewards of ownership and does not
retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognized on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred assets
are not derecognised.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled
or expire.

The Company also derecognizes a financial liability when its terms are modified and the cash flows under
the modified terms are substantially different. [n this case, a new financial liability based on the modified
terms is recognized at fair value. The difference betweer the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognized in the Statement of profit or
loss.

iv. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realize the asset and settle the liability simultaneously.

v. Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortized cost. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by In AS 109, which
requires expected lifetime losses to be recognized from initial recognition of the receivables.

c¢. Property, plant and equipment
i. Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less
accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-
refundable purchase taxes, after deducting trade discounts and rebates, any ditectly attributable cost of bringing
the item to its working condition for its intended use and estimated costs of dismantling and removing the item
and restoring the site on which it is located.

Property, plant and equipment under construction are disclosed as capital work-in-progress. Cost of
construction that relate directly to specific property, plant and equipment and that are attributable (0 Caqs i
activity in general are included in capital work-in-progress.

N\



Minda Katolec Electronics Services Private Limited
Notes to the financial statements for the year ended 31 March 2021

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct
labour, any other costs directly attributable to bringing the item to working condition for its intended use, and
estimated costs of dismantling and removing the itemn and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Property, plant and equipment under construction are disclosed as capital work-in-progress. Cost of
construction that relate directly to specific property, plant and equipment and that are attributable to construction
activity in general are included in capital work-in-progress.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the Statement of profit
or loss.

ii. Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with
the expenditure will flow to the Company. i

iii. Depreciation

Depreciation on items of property, plant and equipment (except plant and equipment including tools and dies)
is provided as per straight-line method (SLM) basis, as per useful life of the assets estimated by the management,
which is equal to the useful life prescribed under Schedule [1 of the Companies Act, 2013. Depreciation on plant
and equipment including tools and dies is provided as per written down method (WDV) basis as per useful life
prescribed under Schedule [T except in the case of tools and dics, where the life is based on technical evaluation
and assessment.

Depreciation or additions (disposals) is provided on a pro-rata basis i.e. from (up to) the date on which asset is
ready for use (disposed of).

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate. In case of a revision, the unamortized depreciable amount is charged over the revised remaining
useful life, Based on internal assessment and consequent advice, the management believes that its estimates of
useful lives as given above best represent the period over which management expects to use these assets.

Losses arising from retirement or gains or losses arising from disposal of property, plant and equipment which
are carried at cost are recognized in the Statement of Profit and Loss.

The estimated useful lives of items of property, plant and equipment are as follows:

Management estimate
Particulars of useful life (years)
Plant and machinery | 15/ 10
| Office Equipment 05 |
| Computer Hardware | 03 .
| Furniture [ 10 |

d. Intangible assets

Intangible assets that are acquired by the Company are measured initially at cost. After initial recognition, an
intangible asset is carried at its cost less any accumulated amortization and any accumulated impairment loss.




Minda Katolec Electronics Services Private Limited
Notes to the financial statements for the year ended 31 March 2021

e.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits from the specific
asset to which it relates.

Amortization

Amortization is calculated to write off the cost of intangible assets over their estimated useful lives using the
straight-line method (SLM), and is included in amortization expense in the Statement of profit or loss.

i) Computer software: Amortized over a period of 6 years.

Amortization method, useful lives and residual values are reviewed at the end of each financial year and
adjusted if appropriate.

An intangible asset is derecognized on disposal or when no future economic benefits are expected from its use
and disposal.

Losses arising from retirement and gains or losses arising from disposal of an intangible asset are measured as
the difference between the net disposal proceeds and the carrying amount of the asset and are recognized in the
Statement of Profit and Loss.

Inventories

Inventories which comprise raw materials, work-in-progress, finished goods, stores and spares, and loose tools
are carried at the lower of cost and net realisable value.

Cost of inventories comprises all cost of purchase (net of recoverable taxes, where applicable), cost of
conversion and other costs incurred in bringing the inventories to their present location and condition.

The basis of determining costs for various categories of inventories are as follows: -

Raw materials, components, stores and spares and | - | Weighted average cost

loose tools

Work-in-progress and finished goods - Material cost plus appropriate share of
labour, manufacturing overheads.

In determining the cost, weighted average cost method is used. In the case of manufactured inventories and
work in progress, fixed production overheads are allocated on the basis of normal capacity of production
facilities.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and the estimated costs necessary to make the sale.

The net realisable value of work-in-progress is determined with reference to the selling prices of related finished
preducts. Raw materials and other supplies held for use in the production of finished products are not written
down below cost except in cases where material prices have declined and it is estimated that the cost of the
finished products will exceed their net realisable value.

The comparison of cost and net realisable value is made on an item-by-item basis.

Appropriate adjustmeats are made to the carrying value of damaged, slow moving and obsolete inventories
bassd on management’s current best estimate.
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Notes to the financial statements for the year ended 31 March 2021

f.

Impairment
i. Impairment of financial instruments

The Company recognizes loss allowances for expected credit losses on financial assets measured at amortized
cost. '

At each reporting date, the Company assesses whether financial assets carried at amortized cost are
credit-impaired. A financial asset is ‘credit-impaired” when one or more events that have a detrimental impact
on the estimated future cash flows of the financial asset have occurred.

Evidence that the financial asset is credit-impaired includes the following observable data:
« significant financial difficulty of the borrower or issuer;
« the breach of contract such as a default or being past due for 90 days or more;
- itis probable that the borrower will enter bankruptcy or other financial re-organisation; or
« The disappearance of active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for the
following, which are measured as 12 month expected credit losses:

e Bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the financial
instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses,
Lifetime expected credit losses are the expected credit losses that result from all possible default events over
the expected life of a financial instrument. The Company follows ‘simplified approach® for recognition of
impairment loss allowance for trade receivables. The application of simplified approach does not require the
Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime
expected credit loss at each reporting date, right from its initial recognition.

12-month expected credit losses are the portion of expected credit losses that result from default events that are
possible within 12 months after the reporting date (or a shorter period if the expected life of the instrument is
less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum contractual
period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating expected credit losses, the Company considers reasonable and supportable information
that is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company’s historical experience and informed credit assessment and
including forward-looking information.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in accordance
with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount
of the assets.
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Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there
is no realistic prospect of recovery. This is generally the case when the Company determines that the debtor
does not have assets or sources of income that could generate sufficient cash flows to repay the amounts subject
to the write-off. However, financial assets that are written off could still be subject to enforcement activities in
order to comply with the Company’s procedures for recovery of amounts due.

ii. Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are
largely independent of the cash inflows of other assets ot CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value using a
pre-tax discount rate that reflects current market assessments cf the time value of money and the risks specific
to the CGU (or the asset).

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in the statement of profit and loss.

An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. Such a reversal is made only to the extent that the asse:’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortization, if no impairment loss had been
recognised.

Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency
borrowings to the extent that they are regarded as an adjustment to interest costs) incurred in connection with
the borrowing of funds. Borrowing costs directly attributable to acquisition or construction of an asset which
necessarily take a substantial period of time to get ready for their intended use are capitalized as part of the cost
of that asset. Other borrowing costs are recognized as an expense in the period in which they are incurred.

Employee benefits
(i) Short term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service is provided. A liability is recognised for the amount expected to be paid e.g., under short-term cash
bonus, if the Company has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee, and the amount of obligation can be estimated reliably.

(ii} Defined contribution plams

A defined contribution plan is a post-employment benefit plan under which an entity pays specified
contributions to a separate entity and has no obligation to pay any furthar amounts. The Company makes
specified monthly contributions towards employee provident fund and ESI to Government administered fund
which is a defined contribution plan. The Company’s contribution is recognized as an expense in the Statement
of Profit and Loss during the period in which the employee renders the related service.
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(iii) Defined benefit plan
Gratuity

The Company’s gratuity benefit scheme is 2 defined benefit plan. The Company’s net obligation is present
value of the defined benefit obligation for the eligible employees at the end of the reporting period.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected
unit credit method.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses are recognised
in Other Comprehensive Income (OCI). The Company determines the net interest expense (income) on the net
defined benefit liability (asset) for the period by applying the discount rate used to measure the defined benefit
obligation at the beginning of the annual period to the then- net defined benefit liability (asset), taking into
account any changes in the net defined benefit liability (asset) during the period as a result of contributions and
benefit payments. Net interest expense and other expenses related to defined benefit plans are recognised in
profit or loss.

Changes in the present valué of the defined benefit obligation resulting from plan amendments or curtailments
are recognised immediately in the statement of profit and loss as past service cost.

Other long term employee benefits
Compensated absences

The employees can carry-forward a portion of the unutilised accrued compensated absences and utilise it in
future service periods or receive cash compensation on termination of employment. Since the compensated
absences do not fall due wholly within twelve months after the end of the period in which the employees render
the related service and are also not expected to be utilized wholly within twelve months after the end of such
period, the benefit to such extent is classified as a long-term employee benefit. The Company records an
obligation for such compensated absences in the period in which the employee renders the services that increase
this entitlement. The obligation is measured on the basis of independent actuarial valuation using the projected
unit credit method. Actuarial gains and losses are recognized in the Statement of Profit and Loss.

Provisions and contingencies
(i) Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required
to settle the obligation. Provisions are recognised at the best estimate of the expenditure required to settle the
present obligation at the balance sheet date. Provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The unwinding of the discount is recognised as finance cost.

(ii) Contingencies

Provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties, etc. are
recognized when it is probable that a liability has been incurred, and the amount can be estimated reliably.

Taxes
The Government of India, on September 20, 2019, vide Taxation Laws (Amendment) Ordinance 2019, inserted
a new Section 115BAB in the Income Tax Act, 1961, which gives option to the Company to pay Income Tax

at reduced rates as per the provisions/ conditions defined in the said section. The Company is in the process of
evaluating the impact of this Ordinance.
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Current income tax

Current income tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax
reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if
any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by
the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognized amounts, and it is intended to realize the asset and settle the liability on a net basis or simultaneously.

Appendix C to Ind AS 12, Income Taxes dealing with accounting for uncertainty over income tax treatments is
applicable from accounting periads beginning on or after | April 2019. [t does not have any material impact on
financial statements of the Company.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
tiabilities for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred
tax is also recognized in respect of carried forward tax losses and tax credits.

Deferred tax assets are recognized to the extent that it is probzble that future taxable profits will be available
against which they can be used. The existence of unused tax losses is strong evidence that future taxable profit
may not be available. Therefore, in case of a history of recent losses, the company recognizes a deferred tax
asset only to the extent that it has sufficient taxable temporary cifferences or there is convincing other evidence
thar sufficient taxable profit will be available against which such deferred tax asset can be realized.

ferred tax assets — unrecognized or recognized, are reviewed at each reporting date and are recognized/
reduced to the extent that it is probable/ no longer probable respectively that the related tax benefit will be
realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realized or
the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting Jate, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities
and assets, and they relate to income taxes levied by the same tax authority.

Goods and Services Tax (GST) paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the amount of GST paid, except:
e When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority,
in which case, the tax paid is recognised as part of the cost of acquisition of the asset ar as part of the
expense item, as applicable

e When receivables and payasles are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables
or payables in the balance sheet.
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k- Revenue recognition

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that
reflects the consideration which the Company expects to receive in exchange for those products or services.

4) Revenue from the sale of product is recognized upfront at the point in time when the product is delivered
to the customer. Revenue is measured based on the transaction price, which is the consideration, adjusted for
volume discounts, price concessions and incentives, if any, as specified in the contract with the customer.
Revenue also excludes taxes collected from customers.

b) Revenue from services is recognized in accordance with the terms of contract when the services are
rendered and the related costs are incurred.

¢) Interest Income is recognized using the effective interest method.

Revenue from related party is recognized based on transaction price which is at arm’s length.

Use of significant judgments in revenue recognition:

The Company’s contracts with custorners could include promises to transfer multiple products and services to
a customer. The Company assesses the products / services promised in a contract and identifies distinct
performance obligations in the contract. Identification of distinct performance obligation involves Jjudgments
to determine the deliverables and the ability of the customer to benefit independently from such deliverables.

Judgment is also required to determine the transaction price for the contract. The transaction price could be
either a fixed amount of customer consideration or variable consideration with elements such as volume
discounts, price concessions and incentives. The transaction price is also adjusted for the effects of the time
value of money if the contract includes a significant financing component. Any consideration payable to the
customer is adjusted to the transaction price, unless it is a payment for a distinct product or service from the
customer. The estimated amount of variable consideration is adjusted in the transaction price only to the extent
that it is highly probable that a significant reversal in the amount of cumulative revenue recognized will not
occur and is reassessed at the end of each reporting period. The Company allocates the elements of variable
considerations to all the performance obligations of the contract unless there is observable evidence that they
pertain to one or more distinct performance obligations.

L Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

Company as a lessee.

The Company accounts for each lease component within the contract as a lease separately from non-lease
components of the contract and allocates the consideration in the coatract to each lease/non-lease component
on the basis of the relative stand-alone price of the lease component and the aggregate stand-alone price of the
non-lease components. The Company recognises right-of-use asset representing its right to use the underlying
asset for the lease term at the lease commencement date.

The cost of the right-of-use asset measured at inception shall comprise of the amount of the initial measurement
of the lease liability adjusted for any lease payments made at or before the commencement date less any lease
incentives received, plus any initial direct costs incurred and an estimate of costs to be incurred by the lessee in
dismantling and removing the underlying asset or restoring the underlying asset or site on which it is located.
The right-of-use asscts is subsequently measured at cost less any accumulated depreciation, accumulated
impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use assets is
depreciated using the straight-line method from the commencement date over the shorter of lease term or useful
life of right-of-use asset. The estimated useful lives of right-of use assets are determined on the same basis as
those of property, plant and equipment. Right-of-use assets are tested for impairment whenever rhere is any
indication that their carrying amounts may not be recoverable. Impairment loss, if any, is reg
statement of profit and loss.
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The Company presents right-of-use assets separately in ‘non-current assets’ and lease liabilities in ‘financial
liability® in the balance sheet. The lease payments have been classified as financing cash flows.

Government grants

Grants from the government are recognised at their fair value where there is a reasonable assurance that the
grant will be received and the Company will comply with all the attached conditions. The carrying amount of
property, plant and equipment is reduced by the amount cf such government grant received by the company.

Earnings per share

Basic eamings per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. Diluted eamings
per share is computed using the weighted average number cf equity and dilutive equity equivalent shares
outstanding during the year end, except where the results would be anti-dilutive.

Contingent liability

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or
a present obligation that is not recognised because it is not probable that an outflow of resources will be required
to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that
cannot be recognised because it cannot be measured reliably. The Company does not recognize a contingent
liability but discloses its existence in the financial statemants

Contingent assets

Contingent assets are neither recognised nor disclosed in the financial statements. However, contingent assets
are assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and
related income are recognised in the period in which the change occurs.

Segment reporting

An operating segment is a component that engages in business activities from which it may eam revenues and
incur expenses, including revenues and expenses that relate to transactions with any of the other components,
and for which discrete financial information is available.

The Company is engaged in the business of manufacturing of automotive parts and accessories. Accordingly,
the Company’s activities/ business is reviewed regularly by th: Company’s Board of directors from an overall

business perspective, rather than reviewing its products/services as individual standalone components.

Based on the dominant source and nature of risks and returns of the Company, management has identified its
business segment as its primary reporting format.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise casa at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

Recent pronouncements
On March 24, 2021, the Ministry of Corporate A ffairs (MCA} through a notification, amended Schedule 111 of

the Companies Act, 2013. The amendments revise Division I, Il and [1I of Schedule [0 and are applicable from
Aprit 1, 2021, The Company is evaluating the effect of the amendments on its financial statemguts
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Notes to the financiul staiements for ihe year ended 31 March 2021

(All amounts in Indian Rs, lakhs, unless olherwisc stated)

4A  Property, plant and

und capitil woek-In-progress (refer nates helaw)

Parliculars Plant and Office Computer Furniture Total Capltal work-in-| Grand tofal
h Y 1l progress

Balance at 1 April 2019 2,225.52 4,86 40.88 - 227126 1.82 2,273.08
Additlons 86,51 0.62 591 - 93.04 22,55 115.59
Deductians/ Adjustments - - . . .

Ti i L . . - (1.82) (1.82)
Illnin:: al 31 March 2020 2,312.03 5.43 46.79 2,364.30 22.58 2.396.85
Balance at 1 April 2020 2,312.03 548 46.79 . 2,364.30 22,55 2,386.85
Additions 292.82 8.03 17.95 318.80 - 314.80
Deductiony/ Adjusiments . - - . -

T /disposal . . - . - (22.55) (22.55)
[Balance at 31 March 2021 2,604.85 548 Mg 1798 2,683.10 - 2,683.10
Accumulated depreciation

Balance at | April 2019 152.30 049 3.24 B 156,03 156.03
Depreciation for the ycar 3131 0.99 10,98 - 32328 32324
Disposals . - . - . -
Balance a1 31 March 2020 463.61 1.48 14.22 - 479.31 479.31
Ratance at 1 April 2020 463.61 1.48 14.22 . 47931 47931
Depreclation for the year 447.02 1.02 12.45 n.22 460.71 460.71
Diyposals - . . : - &
Balauce a1 31 March 2021 910.63 2.50 26.67 022 940.02 940.02
Nel carrying

AL 31 March 2020 1,848.42 4.00 J2.57 - 1,884.99 22.55 1.907.54
At 31 March 2021 1.694.22 2.98 28.18 17.73 1,743.08 - 1,743.08

Notes:

a) The government has sanctioned a grant to the Company under Modified Special Incentive Packege Scheme (M-SIPS) as al 31 March 2021 amounting to Rs, 520.58 lnkhs (31 March
2020: Rs. 520.58 lakhs). The amount of additions in property, plam and equipments i disclosed aRer netting off of such grant.
b) Refer note 15 for information regarding security given against all borrowlngs including p
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Minda Katolec Electronics Services Private Limited

Notes to the financial statements for the year ended 31 March 2021

(All amounts in Indian Rs. lakhs, unless otherwisc stated)

4B Intangible assets

Purticulars Cumpuler Sollware
Gross carrying amount

Balance at 1 April 2019 18.17
Additions 5.82
Balance at 31 March 2020 2399
Additions -
Balance at 31 March 2021 23.99
Accumulated depreciation

Balance at 1 April 2019 0.57
Amortisation for the period 3.73
Balance at 31 March 2020 430
Amortisation for the period 430
Balance at 31 March 2021 8.60
Net carrying amounts

At 31 March 2020 19.69
At 31 Marcb 2021 15.39

4C Right-of-use assets

Particulars Plant & Machmnery* Buildings Total
Gross Carrying Amount
Balanee as of 1 April, 2019 - - +
Reclassified on account of adoption of Ind AS 116 1,814.93 1,814.93
Additions during the year - -
Deductions/ Adjustments - (6.12) (6.12)
Baiance as at 31 March 2020 - 1,808.81 1,808.81
Balance as of 1 April, 2020 - 1,808.81 1,808.81
Reclassified on account of adoption of [nd AS 116 - - -
Additions during the year 62.23 6223
Deductions/ Adjustments . (391.55) (391.55)
Balance as at 31 March 2021 6223 1.417.26 1,479.49
Accumulated depreciation
Balance as at 1 April, 2019
Reclassified on account of adoption of Ind AS 116 - .
Amortisation for the year# 64.33 64.33
Disposals/Adustment - - -
Balance as at 31 March 2020 6433 6433
Balance as at 1 April, 2020 64.33 64.33
Reclassified on account of adoption of Ind AS 1€ . = -
Amortisation for the year# 0.69 18.50 49.19
Disposals/Adjustment - - -
Balance as at 31 March 2021 0.69 112.83 113.52
Net carrying amount
As at 31 March 2020 - 1,744.48 1,744.48
As at 31 March 2021 61.54 1,304.43 1.365.97
* ROU Plant & Machinery includes lease for Solar Plant usage- Refer Note 5 /';;f;x
# includes Rs. 0.32 lakh (3 March 2020: Rs. 0.30 lakh) for discounting of security deposits s/
5
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Minda Katolec Electronics Services Private Limited
Notes to the financial statements for the year ended 31 March 2021
(All amounts in Indian Rs. lakhs, unless otherwise stated)

S Leases

The Company has entered into commercial leases on Solar Plant usage and Building. Leases entered for Solar Plant usage has life of 15
years. There are no restrictions placed upon the Company by cntering into these leases. The Company has availed the following

exemptions available as per [nd AS 116 —

i) The Company has certain leased residential houses for expats which has lease period of 11 months. The Company has opted for the

exemption of short term leases.

ii)The Company has also hired certain printers. Since, these printers original value can be considered insignificant, the management has

availed the benefit of low value lease exemption for the same.

The Company has ¢lected to apply practical expedient for not to separate non-lease components from leasc components while accounting

for right of use of plant and machinery.

(i) Following are the changes in the carrying value of right-of-use assets for the year ended 31 March 2021 :

Particulars Plant & Machinery Buildings
Balance at T April 2019 - .
Additions to_ri_ngt-of-use assets 1,814.93
Deletions/adjustments - (6.12)
Depreciation charge for the year - (64.33)
Balance at 31 March 2020 - 1,744.48
Additions to rig!lt-of—use assets 62.23

Deletions/adjustments - (391.55)
Depreciation charge for the year (0.69}) (48.50)
Security deposit discounli.ug adjustment . .
Balance at 31 March 2021 61.54 1,304.43

The aggregate deprcciation expensc on right-of-usc assets is included under depreciation and amortisation expense in the Statement of

Profit and Loss.

(ii) The following is the breakup of current and nen-current lease liabilities as at 31 March 2021 :

Particulars As at As at

31 March 2021 31 March 2020
Non - Current lease liabilities 1,702.38 1,919.03
Current lease liabilities 2.51 55.53
Total 1,704.89 1.978.56
(iii) The following is the movement in lease liabilities during the year ended 31 March 2021:
Particulars Amount
Balance at 1 April 2019 -
Additions 1,918.48
Finance cost accrued during the period 184.70
Adjustments during the period (6.12)
Repayment of lease liabilities (118.50)
Balance at 31 March 2020 1,978.56
QOpening Balance 1.978.56
Additions 62.23
Finance cost accrued during the period 154.05
Adjustments during the period (391.55)
Repayment of lease liabilitics (98.40)
Balance at 31 March 2021 1,704.89
(iv)The table below provides details regarding future lease payments as at 31 March 2021 on undiscounted basis :
Particulars Plant & Machinery Buildings
Not later than 1 year 7.67 110.85
Later than | year but not later than 5 years 30.07 501.71
More than 5 year 69.94 5,119.55
Total 107.68
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(All amounts in Indian Rs. lakbs, unless otherwise stated)

6 Income tax assets (net) As at As at

31 March 2021

31 March 2020

Advance income tax 9.74 8.90
(including taxes deducted at source and tax coliected at source}

9.74 8.90
Other assets Asat As at

(Unsecured, considered good unless otherwise staied)

31 March 2021

31 March 2020

Non-current

Prepaid expense 8.41 9.19

Security deposits 23.10 23.26

31.51 32.45

Current

Balances with government authorities 831.36 707.15

Prepaid expense 12.67 3.40

Advances to employees 1.19 0.44
845.22 710.99

[nventories As at As at

(Valued at the lower of cost and net realisable value)

31 March 2021

31 March 2020

Raw materials [Goods in transit Rs. 0.14 lakhs (31 March 2020: Rs. 0.18 lakhs)] 2,433.83 943.47

Work-in-progress 108.49 44.34

Finished goods 191.36 97.62

Stock-in-trade . -

Stores, spares and consumables 41.41 14.44

Loose tools 3.96 7.86
2,779.05 1,107.73

Note:

a) Refer note 15 for information regarding security given against all borrowings including inventories.
Trade receivables As at As at

(Unsecured, considered good unless otherwise sioled)

31 March 2021

31 March 2020

Receivables <rom related parties (refer note 36) 1.429.33 530.00
Receivables “rom others 8634 243.45
1,515.67 773.45

Notes:

ne

a) The Company's exposure to market risk, liquidity risk and credit risks related to the above assets is disclosed in note 37.
b) Refer note 15 for information regarding security given against all borrowings including trade receivables.
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(All amounts in Indian Rs. lakhs, unless otherwise stated)

10 Cash and cash equivalents

Balances with banks
On current accounts

a) Cash and cash equivalents as per cash flow statemient :

Cash and cash equivalents as per balance sheet
Bank overdrafts (refer note 15)

11 Other balances with banks

As at
31 March 2021

As at

31 March 2020

35.19 53.09
35.19 53.09
35.19 53.09
(827.15) (1,010.76)
(791.96) (957.67)
As at As at

31 March 2021 31 March 2020

Fixed deposits (maturity within 12 months of the reporting date) 81.55
(refer note below)

76.63

81.55

76.63

Note: Refer note 15 for information regarding security given against all borrowings including fixed deposits.

12 Other financial assets As at
31 March 2021

As at
31 March 2020

2.65

163.20

165.85

Current
[nterest accrued on fixed deposits 2.06
Others:
Government grants 163.20
165.26
13 Equity share capital As at

31 March 2021

(a) Authorised share capital

As at
31 March 2020

15,070,000 (15,070,000) equity shares of Rs, 10 each 3,507.00 1,507.00
3,507.00 1,507.00
(b) Issued, subscribed and fully paid up
Equity share capital
15,070,000 (15.070,000) equity shares of Rs. 10 each 3,507.00 1.507.00
3,507.00 1,507.00
(¢) Reconciliation of outstanding equity shares at the beginning and at the end of the reporting period
As at As at
31 March 2021 31 March 2020
No. of shares Amount No. of shares Amount
Balance at the beginning and end of the year 15,070,000 1,507.00 15,070,000 1,507.00
Add: issued during the period - fresh issue 20,000,000 2,000.00 - .
Balance at the beginning and end of the year 35,070,000 3,507.00 15,070,000 1,507.00
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(All amounts in [ndian Rs. lakhs, unless otherwise stated)

(d) Details of shares held by sharcholders holding more than 5% shares of the aggregate shares in the company

As at As at
31 March 2021 31 March 2020
Class of shares / Name of sharcholder Number of % holding in Number of % holding in
shares held that shares held that

class of shares class of shares
Equity shares of Rs. 10 each fully paid
M:nda [ndustries Limited (including nominee shareholders) India 17,885,700 51.00% 7,685,700 51.00%
(holding company)
Katolec Corporatior, Japan 17,184,300 49.00% 7,384,300 49.00%

(¢) Rights, preferences and restrictions attached to equity shares

The Company has a single class of equity shares having par value of Rs. 10 per share. Accordingly, all equity shares rank equally with regard to
dividends and share in the company's residual assets on winding up. The =quity shares are entitied to receive dividend as declared from time to
time. The voting rights of an equity shareholder on a poll (not on show cf hands) are in proportion to histher share of the paid up equity share
capital of the company. Voting rights cannot be exercised in respect of shares on which any call or other sums presently has not been paid.
Failure to pay any amount called up on shares may lead to forfeiture.

On winding up of the Company, the holders of the equity shares will be entitled to receive assets of the Company, remaining afler distribution
of all preferential amounts in proportion to the number of equity shares held.

(f) There are no shares reserved for issue under options and contracts/commitnents for sale of shares/ disinvestment.

(g) There are no bonus shares issued, shares issued for consideration other than cash and shares bought back during the period of five years

14

15

immediately preceding the reporting date.

Other equity* As at As at
31 March 2021 31 March 2020

Retained earnings (2,714.13) (1,960.84)
Total (2,714.14) (1,960.84)

* For movement in other equity, refer Statement of changes in equity.

Borrowings Asat As at
31 March 2021 31 March 2020
Non-current

Term loans From banks (secured) 1,225.37 1,465.10
Less: Current maturities of long term borrowings disclosed under curreat liabilities 334.80 334.80
(refer note 19)

890.57 1,130.30

Current

Other loans (unsecured)® - 500.00

Loans repayable on demand - -
from banks (secured) 827.15 1,010.76

827.15 1,510.76

* Unsecured loan from Singhal Fincap at rate of interest 8.5 % p.a.and is repayable on demand. (refer note 36)
The companies exposure to currency. liquidity and interest risks related to the above liabilities is disclosed in note 37
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Movement in financial liabilities Cash and Bank Borrowings
overdrafts
As at 1st April 2019 (439.80) 1,016.39
Cash flows (517.87) 965.10
Interest expenses - 290.34
Interest paid - (285.43)
As at 31 March 2020 (957.67) 1,986.40
Cash flows 165.71 (739.73)
Interest expenses - 206.81
Interest paid - (219.32)
As at 31 March 2021 (791.96) 1.234.16
Particulars Terms of repayment and rate of As at As at
interest 31 March 2021 | 31 March 2020
Term loan from HDFC Bank Ltd: Rate of interest at 8.45 % on 31st 1,225.37 1,465.10
Secured by exclusive hypothecation on stock in trade, book debts and |[March 2021,
receivables. plant and machirery, fixed deposits and movable assets |Total loan sanctioned amounting to
(both present and future). Rs. 1,507 lakhs availed in previous
year for fund based having tenure of
5 years including moratorium of 6
months.
Cash Credit from HDFC Bank Litd: Rate of interest at 8.4 % on 31st 19.49
Secured by exclusive hypothecation on stock in trade, book debts and |March 2021 and is repayable on
receivables. plant and machinery, fixed deposits and movable assets |demand.
(both present and future).
Buyer's Credit from HDFC Bank Ltd: Rate of interest at LIBOR+250 basis 367.62 523.54
Secured by exclusive hypothecation on stock in trade, book debts and |[points on 31st March 2021 and is
receivables. plant and machinery, fixed deposits and movable assets |repayable on demand,
(both present and future).
Bills Payable from HDFC Bank Ltd: Rate of interest at 8.45 % on 31st 440.04 487.22
Secured by exclusive hypothecation on stock in trade, book debts and [March 2021 and is repayable on
receivables. plant and machinery, fixed deposits and movable assets |demand.
(both present and future).
Unsecured loan from Singhal Fincap (refer note 36) Rate of interest at 8.5 % was - 500.00
repayable on demand.
Total 2,052.52 2,975.86
Lease liabilities As at As at

Lease liabilities®

Less: Current maturities of long term borrowings disclosed under current liabilities

(refer note 19)

31 March 2021

31 March 2020

1,704.89 1,978.56
2.51 59.53
1.702.38 1.919.03

* For movement in lease liabilities, refer note 5 on "Transition to [nd AS 116")

W
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Pravisions

Non-current

Provision for empleyee benefits (refer note 34)
Provision for gratuity
Provision for compensated absences

Current

Provision for employee benefits (refer note 34)
Provision for gratuity
Provision for compensated absences

Trade payables

Trade payables from related parties (refer note 36)
Trade payables
Total outstanding dues of micro enterprises and small enterprises (refer note below)

Total qutstanding dues of creditors other than micro enterprises and small enterprises

Notes:

(a) The Company's exposure to market risk, liquidity risk and credit risks related to the above liabilities is disclosed in note 37.

(b) Information pursuant to the provisions of Section 22 of Micro, Small and Medium Enterprises Development Act, 2006. (Refer below)

As at
31 March 2021

As at
31 March 2020

32.95 19.20
15.46 6.38
48.41 25.58
041 0.20
244 0.95
2.85 1.15

As at As at

31 March 2021

31 March 2020

234.38 596.72
391.02 68.18
3,325.17 1,257.79
3,950.57 1,922.69

Based on the infermation available from the vendors, the Company has identifred and disclosed information under the

Micro, Small and Medium Enterprises Developmeant Act, 2006 is as follows:

Particulars

As at
31 March 2021

As at
31 March 2020

The amounts remaining unpaid to suppliers as at the end of the year

- Principal

391.02

68.18

- Interest

2.02

0.47

The amount of payments made to the supplier under the Act beyond the appointed day
during the year

The amount of irterest paid by the buyer under the act beyond the zppointed day
duriog the year

The amount of interest duc and payable for the period of delay in making payment
(which have been paid but beyond the appointed day during the year) but withoul
adding the interest specified under the Act

The amount of interest accrued and remaining unpaid at the end of each actounting
year

The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the small
enterprise for the purpose of disallowance as a deductible expenditure urder the Act.
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19 Other financial Gabilities

Current maturities of lease liabilities
Current maturities of term loans (refer note 15)
Interest accrued on borrowing
Interest accrued on others
Payables for capital goods
-to related parties
-to others
Employee related payable

20 Other current liabilities

Statistory dues

i
[Ens

As at As at
31 March 2021 31 March 2020
2.51 59.53
334.80 334.80
8.79 21.30
2.02 047
. 10827
- 045
10.11 495
358.23 529.77

—

Asat As at
31 March 2021 31 March 2020
14.61 15.36
14.61 15.36
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21 Revenue from operations

For the year ended
31 March 2021

For the year ended
31 March 2020

Sale of products
- Finished goods 10,263.50 7,297.81
- Traded goods 249.89 17221
Other operating revenues
- Scrap sales 8.61 1.13
- Development cost recovery 49.39 57.57
10.571.39 7,528.72
Other income For the year ended  For the year ended
31 March 2021 31 March 2020
[nterest income on fixed deposits 4.68 5.41
Net gain on foreign currency fluctuations 28.02 -
Unwinding of discount on security depasits 0.36 0.56
Other non-operating income:
- Interest on income tax refund 0.27 0.57
3333 6.54
Cost of materials consumed For the year ended For the year ended

Raw materials consumed (including packing materials)

31 March 2021

31 March 2020

[nventory at the beginning of the year 943.29 420.89
Add : Purchases during the year 10,598.47 7,107.99
Less : Inventory at the end of the year 2,433.69 943.29
24 Purchase of stock io trade For the year ended For the year ended

- Traded goods

31 March 2021

243.58

31 March 2020

170.34

243.58

176.34

\Qo“ e

o —
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25 Changes in inventories of finished goods and work in progress

26

27

28

Stock at the end of the period:
Work-in-progress

Finished goods

Stock-in-trade

Stock at the beginning of the period:
Work-in-progress

Finished goods

Stock-in-trade

Net (increase)/ decrease in stock
Employee benefit expenses
Salaries, wages and bonus

Contribution to provident and other funds
Staff welfare expense

Finance costs

Interest on

- Overdraft

- Term loans

- Lease liabilities

Depreciation and amortisation expense

Depreciation on property, plant and equipment (refer note 4A)
Amortisation on intangible assets (refer note 4B)
Amortisation on right-of-use assets (refer note 4C)

W

For the year ended
31 March 2021

For the year ended
31 March 2020

108.49 44.34
191.36 97.62
299.85 141.96
44 34 2924
97.62 103.05
141.96 132.29
(157.89) (9.67)
—
For the year ended for the year ended

31 March 2021

31 March 2020

471.25 318.78

19.69 2594

28.53 23.42

519.47 368.14

For the year ended For the year ended

31 March 2021

31 March 2020

77.81 115.45

129.00 174.89

154.05 184.70

360.86 475.04

For the year ended  For the year ended

31 March 2021

31 March 2020

460.71 323.28
4.30 3.713
49.51 64.63
514.52 391.64
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29 Other expenses

Consumption of stores and spare parts
Casual labour

Power and fuel

Rent

Repairs and maintenance

Rates and taxes

Travelling and conveyance

Legal and professional charges

SAP license fee & other charges
I[nsurance

Net loss on foreign currency fluctuations
Housekeeping expenses

Security expenses

Interest cost

Freight and gther distribution overheads
Printing and stationery

Payment to auditors*

Directors sitting fees

Bank charges

Job work Charges

Miscellaneous expenses

*  Payments to auditors (excluding Goods and service tax)
Statutory audit
Other services
Reimbursement of expenses

30 Income taxes:

A Amount recognised in Statement of Profit and Loss
Current tax
Deferred tax asset (net)
Tax expense

B Income tax recognised in other comprehensive income

Remeasurements of defined benefit liability (asset)
C Reconciliation of effective tax rate

{Loss) before tax

Enacted tax rates in India

Computed tax expense

Tax effect of expenses that are not deductible for tax purposes
Deferred tax assets

Income tax expense \}y

For the year ended
31 March 2021

For the year ended
31 March 2020

138.41 24.68
144.07 156.69
120.56 114.82
13.21 16.87
19.87 18.92
21.12 0.76
68.82 42.76
41.99 98.53
13.50 19.20
1102 5.76
. 155.23
14.54 8.58
15.82 14.20
4,03 3.92
53.03 56.01
4.10 6.21
16.53 16.26
4.55 4.05
1.93 11.16
52.52 -
14,63 10.03
774.25 784.64
12.00 12.00
3.00 3.00
1.53 1.26
16.53 16.26
For the year ended  For the year ended
31 March 2021 31 March 2020
As at 31 March 2021
Before tax Tax (expense)/ Net of tax
4.84 4.84
484 - 4.84
For the year ended For the year ended

31 March 2021

(758.19)
0.26
(197.11)
52.96
144.15

31 March 2020

(1,230.46)
026
(319.92)
43.40
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32

Deferred tax assets (net)

Deferred tax assets are attributable to the following:

- Expenditure covered by section 43B

- Carried forward business loss and unabsorbed depreciation
- Excess disallowance for Right-of-use assets

- Excess disallowance for amortisation of security deposit

Deferred tax liabilities are attributable to the following:
- Depreciable assets

Deferred tax assets (net)

Deferred tax assets not recognised*

Deferred tax assets (net)

As at As at
31 March 2021 31 March 2020

1333 2.77

589.74 556.48

77.03 60.86

0.19 0.14
(139.10) (114.12)

541.19 506.13

(506.13)

(541.19)

*Deferred tax assets are recognised for all deductible temporary differences only if it is probable that future taxable profits will be available
against which deductible temporary differences and tax losses can be utilized. Hence, management has not recognised deferred tax asset
considering the carried forward losses and no probable taxable profits in near fisture.

Earnings/ (loss) per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average

number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders (after adjusting impact on profit of dilutive potential
equity shares) by the weighted average number of equity shares outstanding during the year plus the weighted average number of equity shares
that would be issued on conversion of all the dilutive potential equity shares into equity shares.

Particulars

Net loss after tax as per Statement of Profit and Loss
Net loss attributable to equity shares for basic and diluted eamings

Weighted average number of equity shares :

for Basic EPS

for Diluted EPS

Basic earnings/ (loss) per share of Rs. 10 each (in Rs.)
Diluted earnings/ (loss) per share of Rs. 10 each (in Rs.)

W

For the year ended

31 March 2021

(758.14)
(758.14)

30,905,616

30,905,616
(2.45)
(245)

For the year ended
31 March 2020

(1,213.13)
(1,213.13)

15,070,000

15,070,000
(8.05)
(8.05)
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33 Capital commitments and contingent liabilities

(a) Capital commirments (net of advance)

Estimated amount of contracts remaining to be executed on capital account and not provided for amounts to Rs. Nil (net of advances Rs. Nil); 31 March
2020: Rs. 7.87 lakhs (net of advances Rs. Nil).

b) Contingent liabilities
The Company has avaited MSIP Incentive from the Ministry of Electronics as at 31 March 2021 amounting to Rs. 520.58 lakhs (31 March 2020 : Rs. 520.58
lakhs). In accordance with the MSIP guidelines, the amount may be refundable to the Government if the specified conditions are not fulfilled within the
prescribed time.
(c) Therc are no litigations as at 31 March 2021.
34 Employee benefits
(a) Assets and Jiabilities relating to employee benefits As at As at

31 March 2021 31 March 2020
Non-current

Gratuity (refer note 17) 3295 19.20
Compensated absence 15.46 6.38
4841 25.58

Current
Gratuity (refer note 17) 041 020
Compensated absence 244 0.95
2.85 1.15

(b) Defined benefit plans

The Company has a defined benefit gratuity plan, governed by the Payment of Gratuity Act, 1972. The scheme provides for a lump sum payment to vested
employees at retirement or death while in cmployment or on terminaticn of employment. Vesting occurs upon completion of five years of service.

The above defined benefit plan exposes the Company to following risks:
Interest rate risk:

The defined benefit obligation calcnlated uses a discount rate based on government bonds. If bond yields falls the defined benefit obligation will tend to
increase.

Salary inflation risk:
Higher than expected increases in salary will increase the defmed benefit obligation.
Demographie risk:

This is the risk of variability of results due to unsystematic nature of decrements that mclude mortality, withdrawal, disability and reticement Tke effect of
these decrements on the defined benefit obligation is not straight forward and depends upen the combination of salary increase, discount rate and vesting
criteria. It is important not to overstate withdrawals because in the financial analysis the retirement benefit of a shott career employee typically costs less per
year as cornpared to 4 long service employee.

Funding
This is an unfunded benefit plan for qualifying
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Reconciliation of the net defined benefit (asset) / liability
Reconciliation of present vaiue of defined benefit obligation

Particulars

As at As at
31 March 2021 31 March 2020

Balance at the beginning of the year 19.40 9.53
Current service cost 7.64 6.28
[nterest cost 1.33 0.74
Benefits paid (6.58) (5.0
Actuarial (gain)/ loss recognised in other comprehensive income

- experience adjustments (435) (6.04)
- changes in financial assumptions 0.32 282
- changes in demographic assumptions . 0.01
Transfer in liability® 15.60 11.10
Balance at the end of the year 3336 19.40

* few employees transferred from other group companies, the liability on account of gratuity for employee upto date of transfer will be bome by the

respective companies.

Expense recognised in Statement of Profit and Loss For the year ended For the year ended
31 March 2021 31 March 2020

Current service cost 7.64 628

Interest cost 1.33 0.74
8.97 7.02

Remeasurements recoguised in other comprehensive income

Actuarial (gain) / loss arising during the year (4.04) (322
4.93 3.80

Defined benefit obligations As at As at

Actuarial 3ssumptious

31 March 2021

31 March 2020

Discount rate (per annum) 6.80% 6.85%
Future salary growth rate (per annum) 8.00% 8.00%

Atfrition rate:
upto 30 years 3.00% 3.00%
from 31- 44 years 2.00% 2.00%
above 44 years 1.00% 1.00%
Assumptions regarding future mortality are based on Indian Assured Lives Mortality (FALM) (20(2-14)  (IALM) (2012-14)
rates. Tates.

Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the

defined benefit obligation by the amounts shown below:

Particulars As at As at
31 March 2021 31 March 2020
Increase] Decrease Increase| Decrease
Discount rate (1% movement) 27.65 40.56 16.32 2325
Future salary growth rate (1% movemeat) 40.40 27.66 23.17 16.32
Attrition rate (50% of attrition rates) 3242 3441 18.88 19.99
Montality rate (10% of mortality rates) 33.34 33.38 19.40 19.42

The above sensitivity analyses are based on a change in an assumption while holding ali other assumptions constant. In practice, this is unlikely to occur, and
changes in some of the assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial agsumptions
the same methods (present value of defined benefit obligation calculated with the projected unit credit method at the end of the reportiie peried) has been
applied as when calculating the defined benefit liability recognised in the balance sheet.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period.

W
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Expected benefit payments

Undiscounled amount ul expected benefit payments for next 10 years arc as follows: As at As at

© 31 Mareh 2021 31 March 2020
Within | year 0.41 0.20
2-5 years 2.59 1.26
6-10 years 4.19 24
More than 10 years 139.15 7433

() Defined contribution plans
The Company makes contribution towards employees' provident fund and employees' state insurance plan scheme. Under the schemes, the Company is
required to contribute a specified percentage of payroll cost, as specified in the niles of the scheme, to these defined contribution schemes.

Particulars For the year ended For the year ended

31 March 2021 31 March 2020

Provident fund 17.74 17.54
Employees' state insurance scheme 1.95 1.37
19.69 18.91

[n February 2019, Supreme Court of India in its judgement clarified the applicability of allowances that should be considered to measure obligations under
Employees Provident Fund Act, 1952. The Company has been legally advised that there are interpretative challenges on the application of judgement
retrospectively and as such does not consider there is any probable obligations for past periods. Accordingly, based on legal advice the Company nas made a
provision for provident fund contribution from the date of Supreme Court order

Segment information

Operating segments are defmed as componen’s of an enterprisc for which discrete financial information 1s available, that is evaluated regularly by the chief
operating decision maker (CODM) in deciding how to allocate resources and assessing performance. The Company's CODM is the Board of Directors and
the Company has cnly one reportable business segment i.e. Automotive Electrical parts and related development scrvices since the risk and rewards from
these activities are not different from one another. Accordingly, the disclosure requirements of Ind AS 108 are not applicable.

Entity wide disclosure details as per Ind AS 108 on operating segments are given below:

The following lable shows the distribution of the Company’s operating revenue by geographical location of customers, regardless of where the goods were
produced/services were rendered from:

Particulars As al As at

31 March 2021 31 March 2020

Revenue from operations ‘Within [ndia 10,571.39 7,528.72
Outside India . .

Information sbout major customers (from external customers)

Revenue from customer which is more than 10% of Company's total revenue

Customer” For the year ended | For the year ended

31 March 2021 31 March 2020

Custormer A 4,879.09 -

Customer B 2.756.34 541291

Customer C 1,123.30 -

Customer D . 1.649.28

*The Company has opted not to disclose the identity of the customer

The following wzble shows the carrying amounts of nor-curment segmenl assels by geograpTical arca in which the assets are located:

Particulars As al As al

31 March 2021 31 March 2020

Non-current assets Veithan [ndia 3,165.69 3.713.06

- Ciside India | . .
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36 Related party disclosures

In accordance with the requirements of Ind AS - 24 'Related Party Disclosures', names of the related parties, related party relationship, transactions and
outstanding balances including commitments where control exists and with whom transactions have taken place duning reported periods are:

(a) Related parties and the nature of related party

Nature of related party relationskip
Holding Company

Enterprise having significant influence

Fellow subsidiaries with whom transactions have taken

place during the year

Key management personnel

Entities having significant influence or having common

intfluence/control

(b) Transactions with related parties:

Name of related party
Minda [ndustries Limited
Katolec Corporation, Japan

Mindarika Private Limited
Minda Rinder Private Limited
Mitil Polymer Private Limited

VIJRao(we.f 3 April 2017 and resigned w e.f 16 June 2020)
Okomato (w.e.f. 3 April 2017)

J K Menon (w e.f. 3 April 2017 and resigned w.e £, 16 June 2020)
Keiji Nakajima (w e.f. 27 September 2017)

Masahiro Uda (w e £ 8 October 2019)

Chandan Chaudbary (w e f. 30 May 2020)

Suresh Kumar Narayan (w e £ 17 June 2020)

Satish Saini, Chief Financial Officier (w e.f. 16 June 2020)

Amit Kumar Jain (w e f. 17 June 2020)

Paridhi Minda (w.e f. 1 November 2018)

Dinesh Prakash Agrawal, Chief Financial Officer (resigned w e £ 16 June 2020)
Amit Aswal, Company Secretary

Minda [nvestments Limited
Singhal Fincap Limited

Minda TTE Daps Private Limited
S N. Casting Limited

Related party Nature of tragsaction For the year ended | | For the year ended
31 March 2021 31 March 2020
Minda Industries Limited Sale of components 5,002 81 21959
Purchase of goods 1,102 43 186.83
Puarchase of Fixed Assets 21808
Legal and professional charges 101 65 7415
Guest house charges 1.43 104
Services rendered 36.95 678
Development cost recovery 1722 8.64
Service received 10.60 -
Reimbursement of expenses - 253
SAP license fee & other charges 13.50 19.20
Mindarika Private Limited Sale of products 1,190.43 178 08
Development cost recovery 19 14 121
Shared services 11.63 1021
Reimbursement of expenses - 086
Purchase of goods 107 34 130.73
Minda Rinder Private Limited Sale of products 274.88 1,649.02 |
Development cost recovery . 026 |
Purchase of goods 102.48 655.02
Minda TTE Daps Private Limited Sale of products 560.60 2933
Development cost recovery 0.52 2945
Purchase of goods 217 88 57.83
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(b) Transactions with related parties (cont.):

Related party Nature of transaction For the year ended | | For the year ended
31 March 2021 31 March 2020
Katolec Corporation Shared services - management and .
administrative cost
Purchase of goods 3N -
Purchase of f:xed asset 46.46
Minda Investments Limited Loan given
Loan repaid
[nterest received
Security deposit given . =
Rent paid 9712 118 61
S N. Casting Lim.ited Purchase of goods 53 96
Singhal Fincap Lim ted Loas taken . 30000
Loan repaid 500 00 800.00
Interest paid 955 54 38
MITIL Polymer Private Limited Purchase of goods 5.66
Keiji Nakajima Directors sitting fees 2.80 175
Deepali Chandoke Directors sitting fees . I 10
Dr Chandan Chowdhary Directors sitting fees 2.55 -
Anil Kaira Directors sitting fees - 1.20
Suresh Kumar Narayan Short term benefits 70.02
Satish Saini Short term benefits 1048 .
Dinesh Prakash Agrawal Short lerm benefits 460 1852
Amit Aswal Short term benefits 4.71 506
(c) Outstanding balaaces as at period end:
Particulars As at As at
31 March 2021 31 March 2020
‘Trade payables
Minda Industries Limited 126 85 153 12
Mindarika Private Limited 662 108.93
Minda Rinder Private Limited . 13752
Katolec Corporation 10827
Minda Investments Limited - 2041
Minda TTE Daps Private Limited 79.88 68.46
S.N. Casting Limited 16.31
MITIL Polymer Private Limited 4.72
Trade receivables
Minda Industries Limited 976.02 3562
Mindarika Privale Limited 25104 139,37
Minda Rinder Private Limited . 318.07
Mmda TTE Daps Private Limited 202.28 36 95
Lean outstanding
Singhal Fincap Limited 50000
Interest accrued and due on loan
Singhal Fincap Limited 954
Loan - Security deposit given
Mirda [nvestments Limited 10.00 10 00

Notes:

a) Based on the intermal evaluation, the Company has cencluded thai all -elated party transactions are carried out on arms length basis

b) The remuneration to the key manageriai personnel as disclosed above does not inciude the provision made [or graluity and leave benefits. as they are
dezermined on an actuarial basis for the Company as a whole
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37 Financial risk management

The Company, as an active supplier for the automobile industry expose its business and products to various market risks, liquidity risk and credit risk.
The regulations, istructions, implementation rules and in particular, the regular communication throughout the tightly controlled management process
consisting of planning, controlling and monitoring collectively form the risk management system used to define, record and minimise operating, financial
and strategic risks. Below notes explain the sources of risks in which the Company is exposed to and how it manages the risks:

a) Market risk

Market risk is the risk that changes in market prices - such as pricing, currency risk and interest rate risk- will affect the Company's income or the value of
its holdings of financial instruments. The objective of market risk management is to manage and contro! market risk exposure within acceptable
parameters, while optimising the return.

The sensitivity analyses in the following sections relate to the position as at 31 March 2021 and 31 March 2020,

(i) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Company's expasure to the risk of changes in forcign exchange rates relates primarily to the Company's operating activities (when revenue or expense is
denominated in a foreign currency). The Company transacts business in local currency as welt as in foreign currency. The Company has foreign currency
trade payables and receivables and is therefore, exposed to foreign exchange risk.

Particulars of un-hedged foreign currency exposure

Currency As at As at
31 March 2021 31 March 2020
Foreign currency| Exchange rate | Amount Foreign | Exchange rate | Amount
Trade & Capital creditors
USD 1,539,208 72.40 1,128.94 1,340,186 7539 1,010.31
JPY - - - 16,839,800 0.70 117.29
EUR 4,600 85.31 3.92 - -

Foreign currency risk sensitivity

The following tables demonstrate the seasitivity to a reasonably possible change in USD, SGD and JPY exchange rates, with all other variables held
constant. The impact on the Company profit or loss due to changes in the fair value of monetary assets and liabilities.

Exposure gain/(loss) As at As at

31 March 2021 31 March 2020
Particalars Change+1% | Change-1% Change+1% | Change-1%
Trade & Capital Creditors .
USD (11.29) 11.29 (10.10) 10.10
JPY - - (1.17) 1.17
EUR (0.04) 0.04 .

b) Liquidity risk

Liquidity risk is the risk that the Company may not be able (o meet its present and future cash and collateral obligations without incurring unaccepiable
losses. The Company’s objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company closely
monitors its liquidity position and deploys a robust cash management system.

The tabie below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments.

As at 31 March 2021 On demand Less than 3 3 to 12 months 1-5 Years More than 5 Total
months Years
Borrowings 827.15 83.70 25110 890.57 v 2,052.52
Lease liabilities - 29.63 88.89 531.78 5.189.49 5,839.79
Trade payables 1.229 23 2.72134 0N 3.950 57
Other financial liabilitics 20.92 L e SN 2092
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As at 31 March 2020 On demand Less than 3 3 to 12 menths 1-5 Years More than 5 Total
months Years
Borrowings 1,510.76 83.70 251.10 1,130.30 . 2.975.86
Lease liabilities - 31.97 99.05 592.97 6,517.26 7.241.25
Trade payables 755.46 | 1,167.23 - - 1.922.69
Other financial liabilities - 135.44 . 135.44

¢) Credit risk

Credit risk is the risk that the counter party will not meet its obligation under a financial instrument or customer contract, lcading to a financial loss. The
Company is exposed to credit risk from its operating activities (primarily trade reccivables) and frem its financing activities, including depcsits with
banks, foreign exchange transactions and other financial instruments.

(i) Trade receivables

Customer credi risk s managed by Company subject tc the Company’s established policy, procedures and control relating to customer credit risk
management, Outstanding customer receivables are regularly monitored.

An impairment analysis is performed at cach reporting date on an individual basis for major clients. The maximum exposure to credit risk at the reporting
date is the carrying value of fnancial assets (trade receivable) disclosed in ote 9. The Company evaluates the concentration of wisk with respect to trade
receivables as low, as its custamers are operating in different segments. There have been no bad debts observed during previous years.

The table below summarises the ageing bracket of trade receivables,
Carrying Amount

As at
31 March 2021 31 March 2020
Current (not past due) 1,437.62 301.37
1-30 days past due 77351 428 48
31-60 days past due - 4220
61-90 days past due . .
More than 90 days past due 0.73 140

(ii) Financial instrumeunts and cash deposit

Credit risk from balances with banks and financial institutions is managed by the Company's treasury department in accordance with the Company’s
policy. [nvestments of surplus funds are made in bank deposits and other risk Tee securities. All balances with banks and financial institutions is subject
to low credit risk due to good credit ratings assigned to the Company

d) Interest rate risk

[nterest rate risx is the risk that the fair value or future cash flaws of a financial instrument will fluctuate because of changes in market interest rates. The
Company’s exposure to the nsk of changes in market interest rates relates prnarily to the Company’s short-term debt obligations with floating interest
razes.

The Senior Managerment of the Company manages its interest rate risk by having a bzlanced portfolio of fixed and variable rate borrowings.

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change of 0.5 % in interest rates on that portion of borrowings affected, with all
other variables held constant, the Company’s profit/ (loss) before tax is affected through the impact on floating rate borrowings (refer note 15 for present
rate of borrowings), the impact of change in rate is as follows:

Interest rate seasitivity is calculated on borrowing The impact ot change in in-erest rate is given below:-

Particulars Im pact on profit/ (loss)

31 March 2020 31 March 2020
Increase by 05% (1026) (14.88) 73
Decrease by 0.5% 14 8 “‘}9

W 10.26




Minda Katolec Electronics Services Private Limited
Notes to the financial statements for the year ended 31 March 2021
(All amounts in [ndian Rs. lakhs, unless otherwise stated)

38 Capital managemeot

39

The Company’s objectives when managing capital is to safeguard their ability to continue as a going concem, so that they can cortinue to provide returns
for sharcholders and benefits for other stakeholders, and maintaim an optimal capital structure to reduce the cost of capital.

Consistent with others in the industry, the Company monitors net debt to EBITDA ratio i.e. net debt (total borrowings net of cash and cash equivalents)
divides by EBITDA (profit/loss before tax and exceptional items plus depreciation and amortization expense plus finance costs ). The company’s strategy
is to ensure that the net debt to EBITDA is managed at an optimum level considering the above factors. The net debt to EBITDA ratios are as follows:

As at As at
31 March 2021 31 Msrch 2020
Adjusted net debt 1,682.53 2,587.97
EBITDA 117.24 (363.78)
Rafio 14.35 (7.11)

Fair value measurements
A, Financial instruments by category

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, other than those with carrying
amounts that are reasonable approximations of fair values:

Category As at 31 March 2021 As at 31 March 2020
Carrying value | Amortized cost | Carrying value | Amortized cost
1) Finzncial assets
Trade receivables 1,515.67 1,515.67 77345 773.45
Cash and cash equivalents 35.19 35.19 53.09 53.09
Other balances with banks 81.55 81.55 76.63 76.63
Other current financial assets 165.26 16526 165.85 165.85
Total 1,797.67 1,797.67 1,069.02 1,069.02
2) Financial liabilities
Borrowings 1,717.72 1,717.712 2,641.06 2,641
Lease liabilities 1,704.89 1,704.89 1,978.56 1,978.56
Trade payables ‘ 3,950.57 3,950.57 1,922.69 1,922.69
Other financial liabilities 35572 35572 470.24 47024
Total 7,728.90 7,728.90 7.012.55 1.012.55

Note- Management has assesscd that trade receivables, cash and cash equivalents, other bank balances, security deposit, other financial assets,
borrowings, trade payables and other financial liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments,

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between
willing partics, other than in a forced or liquidation sale.

The fair value of security deposit received has been estimated using DCF method.

B. Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are measured at amortised cost
and for which fair values are disclosed in the financial staterents.

three levels prescribed under Ind AS 1 13. An explanation of each level follows underneath the table.
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As at 31 March 2021 Quoted price in Significant Significant Total (Carrying
active markets oberservers unoberservers Value)
inputs inpats
Level 1 Level 2 Level 3
Fimancial assets whose fair value approximate their carrying value

Trade¢ receivables - - 1.515.67 1,515.67
Cash and cash equivalents - - 35.19 35.19
Other balances with banks . . 81.55 81.55
Other current financial assets 165.26 165.26
. - 1,797.67 1.797.67

Financial liabilities whose fair value approximate their carryiag vilue

Barrowings - . 1,717.72 1.717.72
Trade payables - - 3,950.57 3,950.57
Other financial liab:lities . . 355,72 355.72

Financial liabilities whose fair value dctermined using ineremental borrowing rate

Lease habilities - - 1.704.89 1,704.89
- 7,728.90 7,723.9
Ay at 31 March 2020 Quoted price in Significant Significant Total
active markets oberservers unoberservers
inputs inputs
Level 1 Level 2 Level 3
Financial assets whose fair value approximate their carrying value
Trade receivables - - 773.45 773.43
Cash and cash equivalents - - 53.08 53.09
Other balances with banks - - 76.63 76.63
Other current fiancial assets 165.85 165.85
- 1,069.02 1,069.02

Financial liabilities whose fair value approximare their carrying value

Borrowings . - 2.641.06 2,641.06
Trade payables . . 1,922.69 1,922.69
Other financial liabilities . . 470.24 -470.24

Financial ligbilities whose fair value determined using incremental barrowing rate
Lease liabilities - - 1,978.56 1,978.56
1,01255 7,012.55

Level 1: Level | hierarchy includes financial instruments -neasured using quoted prices. This includes listed equity instruments, traded bonds and mutual
funds that have quoted price.

Level 2: The fair value of financial instrurments that are not traded in an active market (for example, traded bonds, over-the counter derivatives) is
deterrnined usiag valuation rechniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates [f all
significant inputs required to fair value an insurument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable marlcet data, the instrument is included in level 2

There are oo transfers between level 1 and level 2 dunng the year

Valuation process —

[ae finance department of the Company performs the valuations of financial assets and liabilities required for finarcial repoimi purpaces. Umng level
3 fair values. This team reports directly to the Financial Director Discussions of valuation processes and tesults are held tretween the T inancial diector
and the finance team ar feast once every year in line with the Cormpany s reporting periuds
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40 The Code on Social Security, 2020 (‘Code’) relating to emplayec benefits during employment and post-cmployment benefits reeeived Presidential asseqt
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in September 2020. The Code has been published in the Gazette of India, However, the date on which the Code will come into effect has not been
notified. The Company will assess the impact of the Code when it comes into effect and will record any related impact in the period when the Code
becomes effective.

Impact of COVID-19 on financial statemeats:

The compumy has considered the possible offects that may result from the pandemic relating to the COVID-19 on the carrying amounts of property plant
& equipment’s, inventories, receivables and other current assess, In developing the assumptions relating to the possible future uncertainties in the global

economic conditions because of this pandemic, the company, as at the date of approval of these financial results has used internal and extemal sourees on

the expected future performance of the compsny. The company has performed sensitivity analysis on the assumptions used and based on cusrent estimate:
expects the carrying amount of these assets will be recovered. The impact of COVID-19 ou the company's financial results may differ from that estimated
as at the date of approval of these financial results.

As at 31 March 2021, the Company heas accurmulated losses of Rs. 752 98 lakhs (31 March 2020 : Rs. 1,207.66 Iakhs). The Company has received letters
from the shareholders of the Company for financial and operational support for a period of next twelve months. In view of future business plan and
continued support rom the shareholders, the financial statements have been prepared on a going concem basis.

As per our report of even date attached
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Chartered Accountants Minda Katolec Electronics Services Private Limited

Firm's Registration No.: 101248W/ W-100022

SOR

Kanika Kohli " . {Laxmi Kant Misra hiro Uda
Partner Managing Director
Membership No: 511565 DIN: 02398043 DIN: 08576349
Place: New Delhi Place: Pune Place: Tokyo, Japan
Date: 10 June 2021 Date: 10 June 2021 Date: 10 june 2021 [ }
1{»\9@5{ w
]
Divyank Garg Am 1
Chief Financial Officer Company Secretary
M. No.: A50154
Place: Pune Place: Gurugram

Date: 10 June 2021 Date: 10 June 2021





